Crop Insurance Products Update

August 20, 2025

August 20, 2025 - Announced by USDA-RMA

Excerpted from RMA: The One Big Beautiful Bill Act (OBBBA), enacted on July 4, 2025, made changes to the Federal
Crop Insurance Act. These changes include expanding benefits for beginning farmers and ranchers, increasing coverage
options, and making crop insurance more affordable. With this bulletin, the Risk Management Agency (RMA) is imple-
menting sections 10303(b) (Area Risk Coverage and Supplemental Coverage Option Interaction), 10501 (Beginning Farmer
and Rancher Benefit), 10502 (Area Based Crop Insurance Coverage and Affordability), and 10504 (Premium Support) of

the OBBBA. These changes are effective for all policies with a sales closing date (SCD) on or after July 1, 2025. RMA will
provide separate guidance on implementation of other changes based on the legislation.

Changes

RMA will incorporate policy revisions at the next applicable contract change date for all crops. For those
crops that the contract change date has passed, and the SCD is on or after July 1, 2025, RMA is issuing the
One Big Beautiful Amendment, 25-OBBA. Approved Insurance Providers are required to distribute the 25-
OBBA to all affected insureds within 30 days after issuance of this bulletin or 30 days prior to the cancellation
date, whichever is later, until the provisions are incorporated into the policy. The changes include:

Beginning Farmer or Rancher (BFR) Benefit

Changing the definition of BFR to allow an individual who has not actively operated and managed a farm or ranch
in any state, with an insurable interest in a crop or livestock as an owner-operator, landlord, tenant, or sharecropper
for more than 10 crop years to qualify. In addition to receiving the current BFR benefits (including the additional 10
percent premium subsidy rate) for up to 10 crop years, BFRs will receive an additional five percent premium subsidy
rate for the first two crop years, an additional three percent premium subsidy rate the third year, and an additional
one percent premium subsidy rate the fourth year.

Any individual whose BFR eligibility status has changed due to this legislation may submit a new or amended BFR
application on or before November 30, 2025, for BFR benefits to apply for 2026 crop year policies with a SCD on
or after July 1, 2025, and on or before November 30, 2025, including any livestock endorsements purchased on or
before November 30, 2025. For policies with an SCD after November 30, 2025, producers should submit their BFR
application by the applicable SCD. Note: The OBBBA did not update either the definition of or the benefits as-
sociated with being a Veteran farmer or rancher (VFR). If a producer qualifies as both a BFR and a VFR, the higher
benefit will apply.

Area Based Crop Insurance Coverage and Affordability | Area Risk Coverage and
Supplemental Coverage Option Interaction

WEFRP. The Whole-Farm Revenue Protection (WFRP) policy will increase the maximum insurable coverage level from 85 to
90 percent. The 90 percent coverage level will have the same premium subsidy rates as the 85 percent coverage level.

SCO, ECO, MCO, HIP-WI, FIP-SI. The premium subsidy rate for the Supplemental Coverage Option (SCO) has
increased from 65 to 80 percent. This increase will also be applied to similar coverages to SCO. These are the
Enhanced Coverage Option (ECO), the Margin Coverage Option (MCQO), the Hurricane Insurance Protection Wind
Index (HIP-WI), and the Fire Insurance Protection Smoke Index (FIP-SI). Note: RMA will update the SCO policy for
the 2027 crop year to increase the maximum coverage level from 86 to 90 percent. For the 2026 CY, insureds can
cover this band of insurance with ECO and will receive the same 80 percent premium subsidy on their ECO cover-
age that is now offered for SCO. This will functionally allow producers to access SCO coverage up to the 90 percent
level for the 2026 crop year.
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Area Based Crop Insurance Coverage and Affordability | Area Risk Coverage and
Supplemental Coverage Option Interaction, continued

Additional SCO Changes. Insureds can now purchase the SCO regardless of their Area Risk Coverage (ARC)

elections with the Farm Service Agency. Insureds will no longer need to report acreage for their SCO policy
under which ARC is elected.

Premium Support

The table below shows the updated premium support rates for different insurance coverage and unit elections
for policies that use the Common Crop Insurance Policy, Basic Provisions (CCIP).

Premium Subsidy Rate by Coverage Level
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RCIC is an equal opportunity provider. In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, its
Agencies, offices and employees and institutions participating in or administering USDA programs are prohibited from discriminating based on race, color, national origin, religion,
sex, disability, age, marital status, family/parental status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any
program or activity conducted or funded by USDA (not all bases apply to all programs). Remedies and complaint filing deadlines vary by program or incident.

Some products not available in all states or counties. This is intended as a general description of certain types of insurance and services available to qualified customers provided
solely for informational purposes. Coverage is underwritten in all states by Rural Community Insurance Company, Anoka, MN except in Montana where hail coverage is underwritten
by Tri-County Farmers Mutual Insurance Company, Malta, MT. Nothing herein should be construed as a solicitation, offer, advice, recommendation, or any other service with regard
to any type of insurance product or services. Your policy is the contract that specifically and fully describes your coverage, terms and conditions. The description of the policy provi-
sions gives a broad overview of coverages and does not revise or amend the policy. Coverage may vary by state. Coverages and rates are subject to individual insured meeting our
underwriting qualifications and product availability in applicable states.

RCIS is a registered trademark of Zurich American Insurance Company. © 2025 Rural Community Insurance Company. All rights reserved.
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